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Instructions for Form 4593
Michigan Business Tax (MBT) Book-Tax Difference

Purpose

To report “Book-Tax Difference,” or the difference, if any,
between the qualifying asset’s net book value shown on books
and records for the first fiscal period ending after July 12, 2007,
and the qualifying asset’s tax basis on that same date.

This return must only be filed in conjunction with the taxpayer’s
2008 MBT annual return (initial return).

General Information

Public Act 90 of 2007 amended the MBT Act to create a
deduction for businesses that realize an increase in their
deferred tax liability due to the enactment of MBT on
July 12, 2007. The deduction will equal the change in a
business’ deferred tax liability during the first tax period ending
on or after July 12, 2007, and may be claimed by deducting a
percentage of this difference beginning with the 2015 tax year,
as follows:

* 4 percent of this difference during each of the succe
five years beginning with the 2015 tax year,

* 6 percent of this difference during each of the successi
five years beginning with the 2020 tax year, and

* 10 percent of this difference during each of the successive
five years beginning with the 2025 tax yea
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